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NTPM HOLDINGS BERHAD ("NTHB" or"the Company") . o ' ’
- INVESTMENT CERTIFICATE TO ESTABLISH NTPM (VIETNAM) CO LTD AND TO IMPLEMENT
INVESTMENT PROJECT : : .

Announcement’ DetaIIsITabIe Sectlon
(This:fieldis for the detdils’ of the.announcemenit if-a

Following the Company’s announcements dated 4 July 2012 and 6 July 2012 entltled “Lease of
land in Vietnam by the Company’s wholly-owned subsidiary” in relation to the lease of a piece

" ofland measurrng about 100,000 square meters (“Land”)-in Vietnam Singapore Industrial Park

- (“VSIP”) II (“VSIP II”) in Vietnam for a total cash:. cons1derat10n of .about US$4, 950 000,

the Board of Directors is pleased to announce thata Wholly owned sub51d1ary of the Company,
NTPM (International) Pte. Ltd. (“NTPM Internatlonal”) has on 6 November 2012 received a -
Certificate Investment (“Investment Certificate”) from Vietnam Singapore Industrial Park
(“VSIP”) to establish a wholly ownedsubsmhar_y named NTPM (Vietnam) Co., Ltd. (“NTPM
Vietnam™) to undertake the business activities in relation to the manufacturing, processing
tissue paper and products related to tlssue paper and manufacturmg semi-finished paper rolls.

Please refer to the attachment for detalls of the announcement
Attachment(s):- (please attach the.attachments here) '~ ~,




NTHB -'Ahnouinc':e}mé‘r;tk (Investment .’Cé[_tifica‘té]:..pdf_" -




NTPM HOLDINGS BERHAD ("NTHB" or I'the Company')
- INVESTMENT CERTIFICATE TO ESTABLISH NTPM (VIETNAM) CO
LTD. AND TO IMPLEMENT INVESTMENT PROJ ECT . '

L INTRODUCTION

Followmg the Company ] announcements dated 4 July 2012 and 6 July 2012
entitled “Lease of land in Vietnam by the -Company’s wholly-owned
subsrdlary” in relation to the lease of a piece of land measuring about 100,000
square meters (“Land”) in Vietnam Singapore Industrial Park (“VSIP”) II
(“VSIP II”) in Vietnam for a total cash consideration of about

i
é
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US$4,950,000, the Board of Directors is pleased to announce that a wholly - = .
owned subsrd1ary of the Company, NTPM (Internatlonal) Pte. Ltd. (“NTPM. .

International”). has on 6 November 2012 recéived a Certificate Investment-
(“Investment Certlfrcate”) from Vietnam Smgapore Industrial Park (“VSIP”) to
establish a wholly owned subsidiary. named - NTRPM- (Vretnam) Co., Ltd.
'(“NTPM Vietnam™) to undertake the business activities in relation to the
manufacturing, processing tissue paper and products related to tissue paper and
manufacturing semi-finished paper rolls which shall be performed in two
stages:

- First stage starts from 20 14 manufactunng t011et paper and facral tissue
-~ from the semi:finished paper rolls;and " "
.= . Second stage. starts from 2015; manufactunng semi-finished paper rolls,
L t011et paper, and fa01a1 tissue from paper pulp and recycled paper pulp;

(hereinafter referred to as “Investment PI‘OJ ect”)

2, DETAILS OF THE INVESTMENT PROJECT

f. o ‘The total investment capltal for the Investment PIOJeCt 1s USD19 067 mllhon, of

[ ‘which USDS5.0 million will be capital- Contribution (charter capital) from NTPM =

International.: The chatter capital of 104,000,000,000 VND (One Hundred and -
Four Billion Vietnam Dong) which is equivalent to: 5,000,000 USD (Five
million United State Dollars) shall be contributed within 24 months from the
date of the issuance of the Investment Certificate:

In conjunction with the issuance of the' Investment Certificate, NTPM Vietnam
has committed to lease.the Land, measuring-about. 100, 000. square meters in
Vietnam Singapore Industrial Park (“VSIP”) I (“VSIP II) in Vietnam for a

. fotal cash consideration of about US$4,950,000 as previously announced by
the Company to implement the Investment Project.

The duration of operation of the Investment Project as stipulated in the
Investment Certificate is from the date of issuance of the Investment Certificate
to 19 March 2058. . ‘ -
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FUNDING OF INV ESTMENT PROJ ECT

‘ The estabhshment of NTPM V1etnam is part of a long term plan of the Group to

gain a regional footprint in markets with- abundant labor ‘and. low. costs to
expand its production capacity.

NTPM Vietnam is expected to commence”.hus.ines,s‘operation by January 2014.

"The total 1nvestment caprtal 1nclud1ng the charter cap1tal W111 be funded by

internally generated funds and bank borrowings. -

Pursuant to the Investment Certificate, the Investment Project will be performed
in two stages as mentioned under Section 1 above and the fund will be in stages
depending on the progress of the Investment which is expected to complete in3
years penod : : i

RISK FACTOR

Risk factors affecting the Investment Project including execution risks such as

~ availability of skilled manpower and material, changes in pr1ces of matenals
-and changes in pol1t1cal economic and regulatory COI’ldlthIlS

However, NTHB Group has, throughout the. years, ‘established its. track records

'and expert1se to. handle such pI'OJeCtS As such the Management beheves that

FINANCIAL EFF ECTS

Share Capltal and Substantlal Shareholdmg

_ The establishment of NTPM Vietnam and Investment Pro;ect will not have any
-effect on the 1ssued and pa1d-up share capltal and shareholdmgs of substant1al :
“shareholders of NTHB: ~ . '

Earnings

- The establishment of NTPM Vietnam and Investment Project < are not expected
" to have any material effect on the earnings of the NTHB Group for the financial -

year ending 30 April 2013.
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'Net Assets and Gearmg

' Save for the Investment PIOJeCt is to be partly- funded by the bank borrowings

which will eventually increase the gearing by approximately 2%, the
establishment of NTPM Vietnam and-the-Investment PrOJect are hot expected to

" ‘have material effect on NTHB Group s Net Assets and gearlng for the f1nanc1a1
‘year-ending 30.April 2013 RIFPRRTER 4

HIGHEST PERCEN TAGE RATIO APPLICABLE

The highest: percentage rat1o apphcable to the Investment PrO_]CCt is 21. 3%'-

pursuant to paragraph 10.02(g) of the Ma1n Market Llstmg Requuements of

APPROVAL. REQUIRED

The estabhshment of NTPM Vietnam and Investment Project do not require the

" approval of the NTHB S. shareholders and any government or approvmg

authorities.

'.INTERESTS OF’ DIRECTORS MAJOR: SHAREHOLDERS AND
. PERSONS CONNECTED WITH. THEM - s :

None of the Directors and/or major shareholders and/or persons. connected with
them has any interest, direct or indirect, 1n the establishment of NTPM V1etnam
and Investment PI'O] ect. - :

L -DIRECTORS’ STATEMENT

" The Board of D1rectors of the Company is of the oplnlon that the establishment

of NTPM Vietnam and Investment Project are in the best interest of NTHB

| . .Group

This announcement' is' dated '1'9 ’Noye’mber 2012 .




